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The  

Electronic Passport  
is Here 

On August 14, 2006 the U.S. State 
Department began issuing the new 
electronic passport (e-passport) 
from the Colorado Passport 
Agency.  By the end of 2006, all 16 
of the U.S. passport agencies will 
only be  issuing the e-passport.  
Don’t worry, all previously issued 
passports that are valid will still be 
accepted for travel.  The blue 
covered tourist passports that are 
being distributed to new and 
renewal applicants, may look like 
the traditional version at first 
glance, but upon careful inspection 
you will notice the difference.   
 So, what exactly is an 
electronic passport?  An e-passport 
is the same as a traditional 
passport with the addition of a 
small chip embedded in the back 
cover.  This chip holds all of the  
information that is visibly 
displayed on the data page of the 
passport, plus a digital image of 
the passport photograph.  This 
image is used as a biometric 
identifier using face recognition 
technology.  The use of this new 
technology will facilitate travel by 
allowing automated identity 
verification, faster immigration 
inspections, and greater border 
protection and security.  Airports 
and transit ports have reserved 
lines for travelers with e-passports, 
which will ultimately create more 
efficient international travel.    

 Skeptics have voiced their 
concern in regards to the safety of 
the e-passport holder’s identity.  
Some fear that identity thieves can 
scan the chip and download the 
person’s information from only a few 
feet away while walking through the 
air port or train station.  This type of 
thievery is referred to as skimming 
and before the victim is even aware 
that they are a victim, his/her 
information is used to open 
fraudulent accounts. 
 There are a number of 
precautions that the U.S. State 
Department has taken to minimize 
the risk of skimming.  The chip is 
designed to operate only within 
10cm of a scanner plus, the cover of 
the passport is made with a 
shielding material to keep the chip 
protected and secure.  Furthermore, 
there are Basic Access Control 
numbers (similar to PIN numbers) 
printed in the passport that must be 
read by a computer in order to 
unlock the chip.  Once the numbers 
are read, the inspector at the travel 
port can scan the chip and match 
the digital picture to the passport 
holder by using facial recognition 
technology. 
  Government officials and 
diplomats have been using e-
passports for close to a year without 
any security problems arising. 

Source: 
The U.S. Electronic Passport Frequently 
Asked Questions, travel.state.gov/passport 
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Saving for College with a  

Coverdell Education Savings Account  
What is a Coverdell Education 
Savings Account (CESA)? 
This savings account works similar to an IRA 
account but for education, not retirement.  You 
use post-tax dollars to make a contribution of up 
to $2,000 per year, the money grows tax-free, 
and neither the contribution nor the interest is 
taxed when you make a withdrawal for 
education purposes. 
 
What are the advantages of a 
CESA? 
One of the biggest advantages of a Coverdell 
account is that the money can be 
used for education related 
expenses for grades 
Kindergarten-12th as well as for 
college and graduate school (up 
until the student is 30 years old).  
The money can be used for 
books, supplies, after-school 
programs, tutoring, and even 
home computers and internet 
service.  A Coverdell account   
can also be used for tuition to 
any public, private, or religious 
educational institution, at any 
grade level.  Money can be 
withdrawn any time after a 
contribution, there is no waiting period.   
 Another advantage of a CESA is the wide 
range of investment choices available.  You have 
the option of investing your cash in almost any 
avenue- stocks, bonds, mutual funds, and 
certificates of deposit are all allowed.  The only 
investments that are off limits are fine art, real 
estate, and gambling. 
 
What are the disadvantages of a 
CESA? 
No more than $2,000 per year can be contributed 
for each student.  If multiple people are 
contributing to the account, keep track.  If you go 
over $2,000 the federal government will tax the 
excess amount 6%. 
 In order to contribute to a CESA you must 
meet certain income restrictions. Married 
individuals must make less than $190,000 in 
modified adjusted gross income in order to make    

the maximum contribution of $2,000 per year and 
if you make more than $220,000 then you can 
not contribute at all.  Single contributors must 
make less than $95,000 to give the total $2,000 
and can not give any money if they make over 
$110,000. 
 CESAs also have age restrictions.  The 
student must be under the age of 18 in order to 
receive a contribution in his/her name and the 
money in the account must be spent by the time 
they turn 30.  If the money is not spent by the 
student’s 30th birthday, then it will be distributed 
to him/her within 30 days.  They will be charged a 
10% penalty, and will also be taxed on any 
earnings at that time.  To avoid the penalties, you 

can roll over the remaining money 
to another dependent’s Coverdell 
account, but the process is 
complicated so talk to a financial 
planner before making any 
decisions.  If your child has 
special needs, these age 
restrictions do not apply. 
 
How will a Coverdell 
account affect my 
child’s financial aid 
eligibility? 
Any money invested in a 

Coverdell account is considered an asset of the 
student and could hurt his/her financial aid 
eligibility when the time comes.  Financial aid 
formulas vary from school-to-school and state-to-
state, but students’ assets are counted against 
financial need at a higher rate than parents’ 
assets. 
 
Where can I set up a Coverdell 
account? 
Coverdell accounts can be set up any place that 
a retirement IRA can be - at any bank or at a 
mutual fund or brokerage firm.  Remember when 
setting up any type of account, ask about 
commission costs and other fees to avoid 
surprises. 

Source: 
Lianna McSwain, Saving for College: CESA, 
www.babycenter.com/refcap/baby/babyfinance  
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TODAY’S CONSUMER is now available online at: 

www.danrpeoplelinks.ucr.edu  

• Americans worked 7.9 
hours on the weekdays 
and 5.5 hours on the 
weekends! 

• Married people spent 2.1 
hours per day doing 
household activities and 
unmarried people only 
spent 1.4 hours per day 
doing household 
activities. 

• Employed men worked 
about an hour more each 
day than employed 
women-7.9 vs. 7.1 hours. 

• On an average day, 96% 
of working people 15 
years old or older took 
part in some sort of 
leisure activity or sport. 

• Watching TV was the top 
leisure activity for both 
men and women.  About 
2.6 hours was watched 
each day. 

• The next most common 
leisure activity was 
socializing.  Visiting with 
friends or hosting social 
events took up 45 min. 
each day. 

How do  
Americans  
Spend  Their Time? 
 

The U.S. Department of Labor 

Source: 
U.S. Department of Labor, 
Bureau of Labor Statistics, 
USDL 06-1276, July 27, 2006 

Minimum Wage 
 on the 

 Rise in California 
Last September Governor Arnold Schwarzenegger signed a new  
law increasing the minimum wage in California.  Over the next 
two years the minimum wage will increase a total of $1.25.  On 
January 1, 2007 the current wage of $6.75 per hour will rise to 
$7.50 per hour.  Then on January 1, 2008 the minimum wage will 
increase again to $8.00 per hour.  Compared to other states, 

California’s current  minimum wage is the 6th 
highest, tied with four other states.  
Washington state has the highest minimum 
wage at $7.63 per hour.  The federal minimum 
wage is currently set at $5.15 per hour. 

Source: 
US Department of Labor, www.dol.gov 

For the first time, the U.S. Mint has said that 
pennies are costing more than 1 cent to make.  
Due to higher metal prices, one penny costs the 
Mint 1.2 cents in copper.  For years a group 
calling themselves Citizens for Retiring the Penny has 

been trying to stop production of this historical piece of 
currency.  Americans who support this group feel that the 
nuisance coin exists these days only to make wishes in 
fountains.  What once could purchase a loaf of bread, now 
litters streets, couches and even landfills.  However, there 
are those who believe the penny is worth keeping.  The pro-
penny lobby, Americans for Common Cents, argue that by 
keeping the penny we are protecting small merchants who 
prefer cash transactions, contractors who help supply 
pennies, and consumer advocates who fear rounding up 
prices. 

a PENNY for your thoughts? 

Source: 
Ideas of a Penniless America Gains Currency, MSNBC.com 
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Estimated Annual Expenses  
for a Child 

(Born In 2005) 
If you are considering having children, the chart below will give 
you a good idea of how much it will cost to raise each one from 
birth to 18 years of age, at three income levels.  In a household 
with two children, the estimate is for the younger child. 

YEAR AGE LOWEST MIDDLE HIGHEST 

2005 Below 1 $7,300 $10,220 $15,190 

2006 1 7,520 10,530 15,650 

2007 2 7,750 10,850 16,130 

2008 3 8,180 11,490 17,010 

2009 4 8,430 11,840 17,530 

2010 5 8,690 12,200 18,060 

2011 6 8,990 12,460 18,250 

2012 7 9,260 12,840 18,810 

2013 8 9,540 13,230 19,380 

2014 9 9,790 13,420 19,600 

2015 10 10,090 13,830 20,200 

2016 11 10,400 14,250 20,810 

2017 12 11,900 15,740 22,630 

2018 13 12,270 16,220 23,320 

2019 14 12,640 16,710 24,030 

2020 15 12,990 17,690 25,680 

2021 16 13,390 18,230 26,470 

2022 17 13,790 18,780 27,270 

TOTAL  $182,920 $250,530 $366,020 

Lowest Range: less than $43,200 per year 

Middle Range: $43,200 to $72,600 per year 

Highest Range: more than $72,600 per year 

Source: Expenditures on Children by Families, 2005, US Dept. of Agriculture 
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6Ways to Protect Yourself 

from Debit Card Fraud 
1.Never write your PIN number on or near your card.  Memorize it 
instead! 

2.Do not give out bank account information over the phone or on the 
Internet unless you initiated the contact.  Be cautious of phone 
calls or e-mails from people who claim they are from your bank and 
are asking you to “verify” your account information.  This is a trap!  
Your bank would never ask you to give that kind of  information, 
they already have it stored in their records. 

3.Never share your debit card PIN, security code, and other account 
information with friends or relatives who are not co-owners of your 
account.  This also goes for new “friends” you meet on line.  Many 
scams start off with an Internet job offer, friendship, or romance that 
leads to pleas for money transfers or secrecy. 

4.Always stay cautious at checkout counters, ATMs, and gas 
pumps.  Stand where no one can see the keypad where you enter 
your PIN.  At retail counters it is best to use the do-it-yourself 
scanner.  Be aware of dishonest employees who swipe your card 
through 2 scanners instead of one.  The second scanner records 
all of your information in order to make a counterfeit card. 

5.If you use your debit card to shop online, make sure you have  
updated virus and spyware protection.  It would also be a good 
idea to have a personal firewall to stop thieves from secretly 
installing software on your computer that tracks your computer use 
as well as what passwords you enter again and again.   

6.Look over your bank statements as soon as they arrive.  Better 
yet, check your account information weekly by 
phone or online.  Immediately notify your bank 
if something appears to be wrong.     

Source:                                                                 

FDIC Consumer News, Spring 2006 

• By the 

time kids 

are seniors 

in High 

School, 

nearly one 

in three 

use credit 

cards! 

Source: Jumpstart 

Coalition 

Did You 

Know? 

• By the time kids are in 

college, 83% of 

students use credit 

cards and carry an                      

average balance              

of $2,327! 

• Young people aged 20 

to 24 are the fastest 

growing demographic 

group to declare 

personal bankruptcy! 

Source: Coinstar Inc. 
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The online holiday edition of 
Today’s Consumer will be here 
before you know it!  Until then, 
keep in mind that many 
consumers are already getting 
a head start on their holiday 
shopping.  One of this year’s 
must have gifts, TMX Elmo, is 
already very hard to get your 
hands on and will only become 
more difficult to find as the 
holiday season approaches.   

 Michael Gould, chairman 
and CEO of Federated 
Department Stores, is already 
reporting strong sales of 
merchandise this fall, which is 
a good sign for holiday 
retailers.  The National Retail 
Federation predicts a healthy 
5% increase in sales for this 
coming November-December 
season. However, merchants 
are being cautious not to over 
stock their shelves like the past 
few years.  This year, 
consumers will not see as 
many generous deals as they 
did last year and 
procrastinators won’t find those 
last minute gifts they want. 

 

An  
Early Warning  
for the 

Holiday 
Shopping 

Procrastinator 

Source:                                            
Mark Lennihan, 
Procrastinators Beware, Salt 
Lake Tribune, 10/02/06 

As part of Extension’s national partnership with America 
Saves and the Consumer Federation of America (CFA), we are 
excited to announce a new component of America Saves: 
America Saves Week, February 25th-March 4, 2007!  For 
those who are new to this wealth-building program, designed 
primarily for low and moderate income individuals and 
families, go to www.americasaves.org and 
www.csrees.usda.gov/fsll (click on educator, then program 
toolkit) for more information. 

America $aves 

Americans have come a long way in the world of 
internet banking.  Way back in 1994, when few 
Americans had even heard of the Internet, only 9% said 
they had used a telephone or computer to pay bills or 
move money from one account to another.  By 1995, that 
number climbed to 13% and in 1998 about 10 million 
Americans were banking or paying their bills online.  
Between 1995 and 2005 Internet users became more 
comfortable with making web based financial 
transactions at online auctions and through their bank’s 
online banking system.  The most utilized feature of 
online banking is online bill paying.  In January 1995, 
35% of bills were paid online, where as 37.5% of bills 
were paid by paper check, and 27.5% were paid another 
way such as in cash or by debit card.  In December 2005, 
63 million Americans, or 43%, of internet users reported 
to pay bills over the computer.  As online security 
continues to improve, consumers are becoming more 
and more interested in fast and free online banking.   

 

more & more  

AmericansAmericansAmericans  
are  

Banking Online 

Source: 
Susannah Fox and Jean Beier, Online Banking 2006:Surfing to the 
Bank, Pew Internet & American Life Project, June 14, 2006 
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 SUBSCRIPTION FOR TODAY’S CONSUMER 

   _____  Enclosed is payment of $5.00 for a one-year subscription (4 issues)  Change of address_____ 

   _____  Enclosed is payment of $9.00 for a two-year subscription (8 issues) 

Make check payable to The Regents of the University of California.  Purchase orders cannot be accepted.  

Name___________________________________________________________________________                                                     

Address__________________________________________________________________________                         

City_______________________________________________________State_________Zip_______ 

    Mail this form* and payment to:  Karen P. Varcoe, Cooperative Extension, University of California, 137 C Highlander Hall, Riverside, CA 

92521.      

   *You may reproduce this form to submit a subscription. 

The University of California  prohibits discrimination against or harassment of any person employed by or seeking employment with the University on 

the basis of race, color, national origin, religion, sex, physical or mental disability, medical condition (cancer-related or genetic characteristics), ancestry, 

marital status, age, sexual orientation, citizenship, or status as a covered veteran (special disabled veteran, Vietnam-era veteran or any other veteran 

who served on active duty during a war or in a campaign or expedition for which a campaign badge has been authorized).  University Policy is intended to be 

consistent with the provisions of applicable State and Federal laws.  Inquiries regarding the University's nondiscrimination policies may be directed to 

the Affirmative Action/Staff Personnel Services Director, University of California, Agriculture and Natural Resources, 1111 Franklin, 6th Floor, Oakland, CA 

94607-5200 (510) 987-0096. 
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Comments and Requests Today’s Consumer is written primarily for the staff of UC Cooperative Extension.  It is 

available to readers outside of Cooperative Extension for a subscription fee.  Send                      

comments and requests to me at:  Cooperative Extension, University of California,                  

Riverside, CA 92521; 951-827-5241. 

Karen P. Varcoe,                                                                                     Katie Breyer, 

Consumer Economics Management Specialist  Program Representative 


